
Progressive Property & Construction Daily  

   

  

8 June 2022: BKG, HERC, NEXS, MRL, SFE, VP. | House prices “past peak sellers’ 

market” – Halifax; UK construction growth slows, Eurozone in decline 

  

A round-up of market statements, news, economics and views from 

the property and construction sectors   
NOTE: This marketing communication has been produced by Progressive Equity Research Limited (PERL) and is a Minor Non-

monetary Benefit. It does not contain investment recommendations. The views expressed are those of the research 

department of PERL. To view the Progressive Property & Construction Daily archive click here.  

 

Company news 

 

The Berkeley Group Holdings (BKG, 4,272p, £4,757m mkt cap)  

London-focused residential developer and urban regeneration group. Directorate change. Michael Dobson 

to be appointed as Non-Executive Chairman following the AGM on 6 September. Current Chairman 

Glyn Barker will step down from the Board, having been appointed Chairman in July 2020 for a period 

of two years to oversee the transition of the Board on the death of the group’s founder and previous 

Chairman, Tony Pidgley. Dobson recently stepped down as Chairman of Schroders plc after six years, 

following a career in the City spanning over 40 years, including Deutsche Bank and Morgan Grenfell. 

 

Hercules Site Services (HERC, 55p, £32m) 

Technology enabled labour supply company for the UK infrastructure sector, listed on AIM in February. HY 

(Mar) results. Rev +42%, £19.9m; adj EBITDA £650k (HY 21, £1.2m) “ahead of management expectations”; 

PBT, £383k loss after exceptional IPO costs or £414k; interim div, 0.6p; pre-IFRS 16 net debt, £1.5m (£1.7m). 

Trading: Labour supply – HS2 contract commenced later than expected, but the ramp up that has now started 

is “progressing well, with 180 operatives and additional labour provided every week in response to increasing 
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demand”. During the period a tender process led to entry onto the Kier Group framework, which enables the 

group to work as a supplier of labour to any Kier site across the UK. In addition, contracts secured by the civil 

projects team gained two new labour supply clients for Tilbury Douglas and Mott McDonald Bentley. Suction 

excavators – enhanced plan to treble fleet to 30 by March 2023; supplied 21 new clients in the last six months 

including a key new relationship with Wales and West Utilities, the first direct engagement with the main 

water companies. Outlook: “Given the solid progress made in H1, the Board has confidence that Hercules is 

well positioned for the step-change in growth we highlighted at the time of the IPO. We expect to deliver 

continued growth in H2 2022 through the ramp up of operatives on HS2, the delivery and monetisation of 

seven more suction excavators and maintaining the significant momentum built up by the civil projects team”.  

 

Nexus Infrastructure (NEXS, 185p, £84m)  

Provider of infrastructure services, utilities connections and smart energy. HY (Mar) results. Rev +26%, 

£80.3m; PBT -27%, £952k; EPS -32%, 1.6p; interim div +66%, 1.0p; net cash, £12.5m (HY 21, £13.7m). The post 

period end sale and leaseback of the head office building increased net cash by £13.5m. Trading: Orders +6.6% 

since YE 21, £307m. Multi-Utilities business TriConnex “continues to grow by attracting new customers and 

leveraging its differentiation in designing multi-utility networks”. Energy Transition business eSmart Networks 

saw “significant growth in the order book, continuing to develop its market position in the electric vehicle 

charging, industrial electrification and renewable infrastructure sectors”. Civil Engineering business Tamdown 

has grown its order book since the year end, despite an acceleration of on-site delivery. Outlook: “Although 

there are currently signs of significant levels of input cost inflation across the industry, the group is committed 

to taking the necessary mitigating actions to protect and maintain margins. The group’s order book has grown 

over the past six months. This, combined with a strong balance sheet and the strength of our chosen market 

sectors, gives us confidence for the second half, with trading performance for the full year in line with the 

Board’s expectations”.  

 

Marlowe (MRL, 948p, £909m)  

Safety and compliance provider to commercial properties. Acquisition of HR Solutions, a HR and H&S 

compliance consultancy, for an enterprise value of £6.1m. Based in Kettering, it provides retained consulting 

to approximately 750 customers, helping to keep them compliant with employment law and health & safety 

regulations. HR Solutions will integrate into Marlowe's Worknest brand, offering synergies and expanding the 

group’s HR & H&S consultancy services. In the year to 31 March 2022, it generated revenues of £3.1m and 

EBITDA of £0.7m; net assets, £0.8m. 

   

Safestyle UK (SFE, 43p, £60m) 

UK manufacturer, recycler and distributor of window, door and roofline PVC products. AGM. Guidance: “Our 

trading has remained in line with expectations, supported by our largest TV campaign since 2017. We believe 

that this campaign has helped mitigate the impact of declining consumer confidence and general economic 

uncertainty”. Trading: Despite a severe cyber attack during Q1, order intake grew by 16.3% to the end of April.  

Order book at the end of April +26% Y/Y. Revenue for the first four months of the year was 6.7% ahead of last 

year, with March and April delivering over 10% growth reflecting the recovery from operational disruption 

caused by the cyber attack in January.  Outlook: “As previously communicated, the cyber attack will impact H1 

financial performance primarily through disruption to customer service and a delay to a planned material price 

increase.  The price increase has now been implemented and the business will continue to respond quickly to 



any future increase in costs.  Concurrently, we are putting a commensurate focus on our internal productivity 

and overheads”. Capital markets day, 7 September; HY results, 22 September. 

 

Vp (VP., 940p, £377m) 

Equipment rental group. FY (Mar) results. Rev +14%, £351m; adj PBT +67%, £38.9m; stat PBT, £35.6m (HY 21, 

£2.3m loss); adj EPS +52%, 71.2p; div +44%, 36.0p; net debt, £131m (£122m). Outlook: “The group has made a 

positive start to the new financial year and in line with our expectations. The markets, which the group serves, 

are for the most part supportive and we believe offer good prospects for further increases in demand for our 

products and services into the new financial year. As with all businesses, the current challenges of managing 

cost inflation, supply chain delays and labour shortages are being met on a day-to-day basis”. 

 

Economic data 

  

House prices. Average UK prices rose for the 11th consecutive month in May, to a new record of £290k, but the 

monthly and annual rate of increase slowed, according to the Halifax (link). Prices rose M/M by 1.0%, a second 

consecutive decline, from a recent peak of +1.5% in March; the annual rate slipped for the third month in a 

row, to +10.5%, from +11.2% in February. The nation’s biggest mortgage lender observed that prices have 

risen by 74% over the last 10 years and noted: “The housing market has begun to show signs of cooling. 

Mortgage activity has started to come down and, coupled with the inflationary pressures, it’s likely activity will 

start to slow. So, there is perhaps one green shoot for prospective purchasers; with overall buying demand 

down compared to last year, we may be past the peak sellers’ market”. 
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UK Construction volumes continued to grow in May, albeit at a lower rate, according to the S&P Global / CIPS 

UK Construction Purchasing Managers’ Index. The headline index – which measures M/M changes in total 

industry activity – registered 56.4 in May, down from 58.2 in April and the lowest reading for four months. 

Construction PMI (link). House building provided the main brake on growth, with this index falling to 50.7 from 

53.8 in April, the lowest growth for residential work since May 2020. Commercial building was the fastest-

growing segment in May, at 59.8, with the speed of expansion easing only slightly since April, with companies 

noting strong demand, despite a degree of hesitancy due to the uncertain economic outlook. Meanwhile, civil 

engineering activity increased for the fifth month running, at 55.5, amid a sustained boost from major 

infrastructure projects. The data also highlighted a steep and accelerated rise in total purchasing volumes. 

Efforts to replenish stocks and pre-purchase ahead of price rises also contributed to higher purchasing activity 

in May. Moreover, delays were the least widespread since February 2020. Some firms noted an improvement 

in the availability of construction items, despite ongoing challenges including logistics bottlenecks, Brexit trade 

frictions and supplier staff shortages. Rapid cost inflation persisted in May, with 73% reporting a rise in 

purchasing prices, albeit easing to a three-month low. 

Meanwhile in the Eurozone (link), the Total Activity Index fell from 50.4 in April to 49.2 in May, the sharpest 

contraction recorded for 15 months and largely attributed to higher raw material prices and supply-chain 

disruptions dampening output and demand. Underlying data indicated that all three monitored sub-sectors 

posted declines in May, with house building work falling for the first time since February 2021. Commercial 

work decreased at the sharpest pace since April 2021, while the downturn in civil engineering work was the 

strongest for six months. 

 

 

Prices are as at the previous day’s close.  
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This communication is provided for information purposes only, and is not a solicitation or inducement to buy, 

sell, subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial 

Adviser or regulated stockbroker before making any investment decisions. PERL does not make investment 

recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 

possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to 

any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & 

Markets Act 2000 of the United Kingdom. It has not been prepared in accordance with the legal requirements 

designed to promote the independence of investment research. It is not subject to any prohibition on dealing 

ahead of the dissemination of investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, 

employees and contractors may have a position in any or related securities mentioned in this email. PERL or its 

affiliates may perform services or solicit business from any of the companies mentioned in this email. 

 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and 

sudden swings. In addition, the level of marketability of the shares mentioned in this communication may 

result in significant trading spreads and sometimes may lead to difficulties in opening and/or closing positions. 

It may be difficult to obtain accurate information about the value of securities mentioned in this email. Past 

performance is not necessarily a guide to future performance. 


